
1 
 

THE ACTUARIAL SOCIETY OF HONG KONG 
 

PRESIDENT’S REPORT 2011 
 
 

Members, it is my pleasure to present this report to you at the end of my term as 
President of the Actuarial Society of Hong Kong. This past year, it has been a 
privilege for me to work with a determined and committed team of Council members.  
I am pleased to report that we have had an eventful year in 2011, thanks to the 
support of the Council and the ASHK membership. 
 
The Year in Review 
 
The global economy has been put to the test several times in the past decades.  The 
impact of the global financial crisis of 2008 is still being felt today across some 
economies.  Although economic recovery seems to be in sight in Asia, albeit uneven, 
we as actuaries in Hong Kong should remain vigilant to the unforeseen risks, trials 
and tribulations that could still affect the fragile economy.   
 
On a personal front, this has been a challenging year for me.  The outlook for risk in 
the insurance industry in Asia is in my view quite challenging, with low interest rates 
appearing set to remain with us for a considerable time.  It will be I am sure a time for 
us as actuaries to take the lead to ensure sustainability and viability of the businesses 
for which we work. We should be prepared. 
 
I will now give a brief update on the activities of the committees of the Society during 
the year.  Membership growth has been healthy and now stands at 919 of whom 545 
are Fellow members.   
 
The detailed membership figures are shown as follows: 
 
 Membership 

 
 As at 

12/06 
As at 12/07 As at 12/08 As at 

12/09 
As at 12/10 As at 12/11 

Fellows 318 358 415 437 494 545 
Associates 127 125 149 167 168 175 
Students 167 200 170 161 178 199 
Total 612 683 734 765 840 919 
 
 
The occupational split is as follows: 

Insurance/reinsurance companies   667  
Consulting firms (insurance and/or retirement schemes)     174  
Others (including government and investment firms)      72       
Unknown       6 
        919 

 
 
The Asia Regional Support Committee formed last year to support the work of 
actuaries working in Hong Kong with a regional role in Asia have had a busy year 
compiling data and information for the reserving and solvency tables. The tables are 
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undergoing peer review and it is expected before long the Committee would be able to 
publish the information collected on the ASHK website.  
 
Our relationship with the China Association of Actuaries (CAA) continues to 
strengthen.  The acceptance of CAA as a full member of the International Actuarial 
Association late last year, marked the culmination of 12 years’ hard work of the IAA 
and ASHK China Committees. There were several opportunities for interaction at 
local and international conferences in the year.    For the first time the CAA was 
officially represented by a delegation from China at the IAA Council Meetings in 
Sydney in April this year.  The IAA China Committee having accomplished its 
objective was disbanded in Sydney and China matters will be dealt with under a new 
IAA Asia Committee being formed. In September this year several actuaries from 
Hong Kong attended the CAA’s Annual Meeting in Xiamen. 
 
The Education Committee has reviewed the society’s participation in the Education 
and Careers Expo and has decided not to participate next year in the Expo. Instead 
the Committee will use a more direct approach and organize career talks to high 
school students.   A note of thanks goes to the many volunteers and students who 
devoted their time and energy in supporting the event this year.  
 
Last year, the Experience Committee completed the Experience study on the HK 
Assured Lives Mortality and Critical Illness data from 2002-2006.  This year the 
Committee planned to conduct a similar study with more recent data, focusing on the 
critical illness insurance products.  Companies have been invited to support the 
study.  Policy by policy seriatim records will be collected and an experience study 
tool created by the Society of Actuaries (SOA) will be used to summarise the data.  
Companies can prepare data from December 2011 to February 2012. The 
compilation of the data will be managed by the Experience Studies Committee.  A 
period of verification, analysis and collation of results by committee members will then 
follow with a final report targeted for distribution. 
 
On the general insurance front, the General Insurance Committee has prepared 
several articles on topics such as insurance captives, risk margins and solvency II, 
some of which would be published in the year end issue of the ASHK Newsletter. 
 
The Investment and Risk Management Committee had a busy year.  Recognising 
the need to put actuaries in the forefront of risk management, the first ASHK 
Investment and Risk Management Symposium was organized and held in April.  
Preparation is underway for the second Symposium scheduled in next March. As well 
a second risk management survey is being put together, but the scope of the survey 
will be narrowed down to cover areas such as regulatory impact, capital risk, currency 
risk, etc. A decision has been made to withdraw from the ASHK the software used to 
generate Hong Kong dollar yield curve due to other alternatives being available.  I 
would like to thank the working group members for their time and efforts spent on 
developing the software. 
 
On the life insurance front, the Life Insurance Committee continued its work on a 
number of key areas of guidance to appointed actuaries and actuaries responsible for 
liability valuation, including the supplement to AGN3, AGN5, additional guidance on 
AGN7, and AGN8 and regular exchange of views with the Insurance Authority was 
maintained.  A second round of membership consultation on the supplement to 
AGN3 was circulated and a revised AGN7 on dynamic solvency testing effective 31 
December 2011 was issued to members. AGN8 covering the determination of 
reserves for Class G guaranteed MPF and ORSO business has become obsolete 
following the comprehensive guidelines on reserving standard for investment 
guarantees issued by the MPFA and was officially withdrawn in April.  After 
consultation with stakeholders, the Committee confirmed with the Insurance Authority 
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the ASHK’s findings that the ASHK’s Circular Notice for Appointed Actuaries dated 19 
December 2008 remained robust and valid and changes to the Circular Notice were 
not necessary. The Insurance Authority has issued a circular letter to all Appointed 
Actuaries acknowledging the continued use of the sample approach and parameters 
up to 2013, after which another review will be conducted.  It is expected that the joint 
working group with HKFI on AGN5 covering benefit illustrations will continue their 
review process into next year.  The 11th ASHK Appointed Actuaries Symposium was 
well attended in November and a keynote speech was given by Ms. Annie Choi, 
Commissioner of Insurance. 
 
Thanks to the contributors, the Membership and Publications Committee has 
managed to publish three Newsletters to-date on the themes of solvency II, managing 
catastrophe risks and working overseas respectively.  The last issue of the year on 
general insurance will be published shortly.  Members also had the opportunity to 
brush up on their leadership skills at a soft skills course offered in April and attend a 
mathematics course jointly organised with Macquarie University in August.  
 
With the By-Law on Continuing Professional Development coming into effect in 2012, 
the Professional Matters Committee has issued reminders to non-retiring Fellow 
members of their obligation to meet the CPD requirement in the new year.  To help 
ASHK members meet professionalism requirement, the Committee is also exploring 
opportunities to conduct a professionalism course with major overseas actuarial 
bodies.  Recently the Committee supported the IAA’s initiative to develop 
International Actuarial Standards by responding to a request for comments on the 
IAA’s International Standard of Actuarial Practice No. 1. Members are strongly 
encouraged to respond by the end of this year to an online membership survey that 
was circulated several weeks ago.   
 
During the year, the Retirement Schemes Committee jointly organised a pension talk 
with the Hong Kong Retirement Scheme Association.  The Committee continues its 
work on reviewing the Professional Standard 2 (PS2) for changes. 
 
In the past year, the Statutory Body Committee under a new Chairman, has been 
reviewing the status and rationale for the statutory body project with the Committee 
and the law firm engaged for the project.  The Healthcare Working Group has been 
exploring the possibility of organising a health seminar in Hong Kong.   The Climate 
Change Working Group established in 2007 with an aim for reflecting and researching 
on how actuaries can allow for climate change in their daily work will be identifying 
relevant publications to actuaries in Hong Kong.   A high level summary of an 
academic paper related to pollution levels in Hong Kong and the potential impact on a 
health insurer’s portfolio is available on the ASHK webpage of this working group. 
 
We continue to maintain strong alliance with overseas actuarial bodies.  Throughout 
this year, the Society has had overseas visitors, for instance, from the Institute and 
Faculty of Actuaries, the Institute of Actuaries of Australia and Society of Actuaries 
and particularly from their respective leadership teams presenting talks and 
networking opportunities for our members.   
 
I am pleased to advise the finances of the ASHK remain robust in the year and 
US$2,500 was contributed to the IAA Fund in aid of the development of the global 
actuarial profession.    
 
Faced with strong membership growth and the raising level of activities in the local 
society, the amount of time spent by the Joint Office support staff on ASHK matters 
has been on the increase.  Consequently, ASHK has agreed to increase its funding 
to the Joint Office from 20% to 40% from October this year reflecting the level of staff 
support the society has been receiving from the Joint Office.   
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Conclusion 
 
Finally, I would like to express my appreciation and thanks to all our members, 
volunteers and Council members who have supported me in the activities of the 
Council and the Society with tireless effort and enthusiasm in the past year. 
 
 Committee Council Member 

Asia Regional Support Committee Mr. Nigel Ke 
China Committee Mr. Stuart Leckie 
Education Committee Prof Chan, Wai Sum 
Experience Committee Mr. Tony Cheng 
General Insurance Committee Ms Queenie Hui 
Statutory Body Project Committee Mr. Simon Walpole 
Investment & Risk Management Committee Ms. Wong, Ka Man 
Life Insurance Committee Mr. Foong, Sai-Cheong 
  & Mr. Roddy Anderson 
Membership & Publications Committee Dr. Louis Ng 
Professional Matters Committee Mr. Peter Duran 
Retirement Schemes Committee Mr. Jack Mak 
Secretary & Treasurer Dr. Louis Ng 

    
 
I would like to offer particular thanks to Mr. Simon Walpole, Immediate Past President 
and Mr. Peter Duran, Vice President (President Elect) for their support and advice 
during my term as President.  
 
There is still much work to be done to enhance the standing of our profession in Hong 
Kong and in the world.  I encourage members to continue to step up your support for 
the profession and make a contribution to the Society and our profession.  Best 
wishes to the incoming President for another successful year ahead.  Thank you. 
 
 
Jeremy Porter 
President 
12 December 2011 
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