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PRESIDENT’S REPORT 2006 
 
It is with great honor and pleasure that I present to members my report at the end of my term 
as President of the Actuarial Society of Hong Kong.   This past year has once again been 
exceptionally busy for the Society and Council. 
 
Membership in general 
 
The Society has seen continued and steady growth in membership since its incorporation in 
January 1994 as the actuarial professional body in Hong Kong.  Today membership stands at 
612 members.   However more than 50% of our membership are Fellow Members, indicating 
a dire need for the Society to attract the younger cohorts in order to sustain the work and the  
healthy growth of the Society going forward.  A change in the fee structure has been proposed 
to facilitate the initiative to attract Student members.  I believe this would remain a challenge 
for the Society in the longer term.   
 
The detailed membership figures are shown as follows: 
 
 Membership 

 
 As at 12/01 As at 12/02 As at 12/03 As at 12/04 As at 12/05 As at 12/06 
Fellows 183 198 208 245 283 318 
Associates 79 91 87 110 113 127 
Students 137 151 153 143 150 167 
Total 399 440 448 498 546 612 
 
 
The occupational split is as follows: 
 

Insurance/reinsurance companies    433  
Consulting firms (insurance and/or retirement schemes)      104  
Others (including Government and investment firms)          47       
Unknown        28 
        612  

 
Committee activities 
 
The Actuarial Society of Hong Kong (“the Society”) has seen many developments which it 
can be proud of.   
 
Continuing Professional Development (CPD) is becoming an increasingly important 
requirement for actuaries.  It is mandatory for Fellows belonging to the UK Profession and the 
Institute of Actuaries of Australia.  Even the Society of Actuaries is considering to explore 
CPD requirements for its members.  A CPD survey is being conducted among ASHK 
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members.  If you have not responded to the survey, I strongly encourage you to do so as it will 
help the ASHK in planning CPD events in the future.   Members were provided with many 
CPD opportunities this year - 9 luncheon meetings and 6 evening talks were organized.  
Another half-day seminar has been planned for 14 December.  We thank you members for 
your support at these events.   
 
The Society together with the Casualty Actuarial Society, the Society of Actuaries, the 
Faculty and Institute of Actuaries, and the Institute of Actuaries of Australia participated in 
the annual Education and Career Expo with the aim to promote the actuarial education and 
profession to the public.  We were delighted with the response especially in the Careers Talk 
held during the Expo. The Society looks forward to participating in the next Expo in February 
2007.  I would like to extend my sincere thanks to the members and students who volunteered 
to help promote the actuarial profession and actuarial education at this event.  
 
Inter-professional relationships during the year were enhanced and maintained.  Several joint 
events were organized with the Law Society of Hong Kong and the Hong Kong Retirement 
Schemes Association.   The ASHK again participated in organizing with the Society of 
Actuaries, the Faculty and Institute of Actuaries and the Institute of Actuaries of Australia the 
Joint Regional Seminar with a financial reporting theme this year.  The Society also supported 
the popular SOA US GAAP Seminar that was held in Hong Kong.      

Part of our obligations of belonging to the IAA is to promote the actuarial profession.  In this 
regard, the Society has also been actively involved in promoting the profession in China.  The 
office facilitated the participation of a 12-member delegation from China in the International 
Congress of Actuaries (ICA) Meetings held in Paris.  Several Hong Kong actuaries 
participated in the seventh Annual Convention of the Chinese Actuary in Chongqing, China.  
A non-life seminar on reserving was organized in Beijing for the CIRC with input from the 
international actuarial bodies including ASHK.  The office provided assistance in 
coordinating another intensive one-week Health Seminar by Howard Bolnick in Hangzhou; 
the seminar was funded by the SOA and ASTIN.  The Society of Actuaries of China (SAC) 
has been approved by the Ministry of Civil Affairs to be an independent professional body in 
China while final approval from the State Council is still pending.  The Society continues to 
serve as the Hong Kong examination centre for the Chinese actuarial examinations of the 
SAC.    Our relationship with the SAC continues to strengthen. 
 
The Society proactively maintained a healthy relationship with the regulatory bodies, the 
Insurance Authority (IA), the Securities and Futures Commission (SFC) and the Mandatory 
Provident Fund Schemes Authority (MPFA) through frequent communication on issues that 
affect the profession and the public.   The Council engaged in an open dialogue session with 
the Insurance Authority to discuss issues on regulatory and technical requirements. 
 
On the General Insurance (GI) front, the ASHK also played a role in increasing the profile of 
general insurance actuaries to students at the University of Hong Kong during a talk by Robert 
Conger from the Casualty Actuarial Society on the prospects for GI actuaries in the world 
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which attracted much interest.     The ASHK was also represented at a non-life seminar on 
reserving organized by IAA and CIRC in Beijing.   The Committee provided comments to the 
Insurance Authority’s proposed changes to loss triangles data collection earlier in the year. 
 
The Experience Committee is conducting detailed analysis of the data from the experience 
study performed earlier and is working on the regraduation of the mortality table.  The ASHK 
will be contributing towards SOA’s international experience study.     
 
Following the overwhelming response to several talks on risk management organized by the 
Society, the Investment Committee’s brief has been expanded to include risk management 
practice area.  With several exciting projects in the pipeline, the Committee is actively 
recruiting members, particularly those practising in the risk management field.  The 
Committee’s aim is to promote actuaries working in investments and risk management and 
provide more opportunities for actuaries to broaden their skills and knowledge in these less 
traditional areas. 
 
The Life Committee had a busy year.  Their overall objective this year has been to ensure that 
the profession played a proactive and strong role in influencing issues related to the life 
insurance industry.  A comprehensive survey of professional practice among Appointed 
Actuaries as it relates to the application of the policy valuation regulations set out in Chapter 
41E as well as the dynamic solvency testing requirements set out in AGN7 was conducted.   
The survey results were presented on an aggregate basis at the 6th Appointed Actuaries 
Symposium at which Ms Angel Hon, the Acting Assistant Commissioner of Insurance 
delivered the opening address.   The Symposium which presented a good mix of technical and 
professional issues was well received.   
 
The Retirement Schemes Committee held several useful meetings to review issues related to 
ORSO/PS2, Inland Revenue Ordinance, HKAS and IAS.   The Committee was invited to 
provide comments on the MPFA’s consultation paper on proposals to improve the content of 
annual benefit statement.    A new set of Practice Notes on tax for retirement schemes in Hong 
Kong issued by the Inland Revenue Department appears to have huge impact to employers.  
The Committee is seeking clarification on this from the IRD. 
 
On the Professional Matters front, the Council handled a complaint lodged by a member of 
the public against a Fellow Member for the first time.  A hearing was conducted by the 
Disciplinary Committee and I am glad to report that the case has been dismissed.   However, 
actuaries are not exempt from complaints.  It is incumbent on us as professionals to practise 
our profession with the utmost of integrity, ethics and professionalism and in today's highly 
litigious environment, my advice is it pays to practise constant vigilance and professional 
excellence.   
 
The Committee is taking steps to refine our Disciplinary Procedures so as to enable the 
Society to be more in line with local and international practice as well as looking into 
updating PS1 and AGN3.   
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A statutory body task force has been set up to investigate the steps, the requirements and cost 
associated with becoming a statutory body in Hong Kong.  The Insurance Authority is 
supportive of ASHK’s bid to become a statutory body, but ASHK will have to fund the 
application for this status via a private member’s bill, the cost of which is estimated to be quite 
substantial. 
  
With the objective to focus on improving communications internally and externally, the 
Membership and Publications Committee had an enjoyable year producing 3 exciting 
newsletters during the year with the themes on publicity, China and risk management 
respectively.  The last issue is expected later this month.  The website revamp exercise is still 
ongoing and the revised launch date will be announced when the revamp exercise has been 
completed.      
 
2 Actuarial Circle networking social events were held during the year and attracted a good 
turnout from members.  Held back-to-back with the Appointed Actuaries Symposium, was 
the 3nd Annual Dinner where Mr Paul Chow, Chief Executive of Hong Kong Exchanges and 
Clearing was our distinguished guest speaker.   I would like to thank members for their 
support for the Annual Dinner, the Organising Committee for their hard work and all the 
sponsors for helping to make the event a great success.        
 
Our ad hoc committee - the Interest Rate Committee led by Mr Peter Luk held preliminary 
discussion with Hang Seng on the creation of an Actuary Index.  
 
Another ad hoc committee has been created, the MPFA Committee to provide feedback on the 
consultation paper on revising the framework for the reserving of investment guarantees for 
MPF schemes released by the MPFA. 
 
The Society continued its support of the IAA Fund with a contribution of US$2,500 in support 
of IAA’s objective to stimulate and support the development of the actuarial profession and 
actuarial education in actuarially developing countries.  For the first time, the Society also 
sponsored HK$10,000 towards the 6th Annual Southeast Asia Mathematics Competition held 
in Hong Kong.     The Society also responded to the UK Profession’s call for funding support 
to secure the Equitable Life Assurance Society Archives with a donation of 1,000 pounds.  
1,000 pounds were donated to the Peter Clark Memorial Fund, a charitable trust in memory of 
Peter to further the work of causes that he was passionate about in Africa, especially in 
developing actuarial education. 
 
Although the Society finances are currently looking healthy, operating cost has been on the 
rise.  The Society continues to operate out of its existing office although the rental expense has 
increased by more than 3 folds as of October 2006 and this has not yet been reflected in the 
current audited financial accounts.   To cope with the increasing workload in running the 
Society affairs, the Society also had to increase its staff count from 2 to 3 as of March this year.  
In order to finance ASHK’s bid to become a statutory body, the Society needs to build up its 
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financial reserves substantially should its statutory body plans come into fruition in the longer 
term.  The litigious environment that we operate in today has also prompted the Council to 
secure Directors and Officers Insurance this year as a sensible measure.   Given these rising 
expenses, the Council reviewed the current membership fee structure and has recommended 
fee adjustments which will be voted for adoption at the coming EGM.         
 
Conclusion 
 
On personal note I would like to thank every member of the Council for their help and service 
throughout the year, the Committee members and volunteers from among the membership.  
Without your help, the Society won’t have been able to achieve its goals set out at the start of 
the year.  I wish to sincerely thank all those who have contributed their time and efforts. 
 
The Council this year consisted of: 
 
  Committee        Council Member 

China Committee        Mr Stuart Leckie 
Education Committee       Prof Chan Wai Sum 
Experience Committee      Mr David Gott 
General Insurance Committee     Mr Chye Pang Hsiang 
Immediate Past President Mrs Estella Chiu 
Interest Rate Committee Mr Peter Luk  
Investment & Risk Management Committee Ms Naomi Burger 
Life Insurance Committee      Mr Tony Cheng & Mr Foong Sai Cheong 
Membership & Publications Committee Ms Sim Ng 
Professional Matters Committee Mr Kevin Lee    
Retirement Schemes Committee Mr Billy Wong 
Secretary & Treasurer Ms Sim Ng 

     
I would also like to especially thank Mrs Estella Chiu, Immediate Past President and Ms Sim 
Ng, Vice President for their support and advice on a number of important issues during the 
year.  Whatever 2007 brings, the Society can be assured of one thing.  If the ASHK Council is 
as committed, driven and hard working as their predecessors, then it will certainly be a 
beneficial year for all concerned. With this in mind, I would urge you all to join the Society 
and be an active member.  My best wishes to the incoming President, Ms Sim Ng in her term 
as President next year.   It has been a great honor indeed serving as President of the ASHK.  
Thank you. 
 
Roddy Anderson  
President 
 
12 December 2006 
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