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PRESIDENT’S REPORT 2005 
 
It is with great honour and pleasure that I present to members my report at the end of my term 
as President of the Actuarial Society of Hong Kong.   The year 2005 has been a busy and 
eventful year for the Council. 
 
Membership in general 
 
2005 witnessed the Society reach new heights.  For the first time ever in its history, the 
Society broke the 500-member barrier.  This is no small feat considering the size of the 
actuarial profession in Hong Kong.  Thank you members for your interest and support of the 
ASHK.    
 
The detailed membership figures are shown  as follows: 
 
 Membership 

 
 As at 

12/00 
As at 12/01 As at 12/02 As at 12/03 As at 12/04 As at 12/05 

Fellows 166 183 198 208 245 283 
Associates 107 79 91 87 110 113 
Students 130 137 151 153 143 150 
Total 403 399 440 448 498 546 
 
 
 
The occupational split is as follows: 
 

Insurance/reinsurance companies    389  
Consulting firms (insurance and/or retirement schemes)      100  
Others (including Government and investment firms)          38       
Unknown        19  
 

                       546  
 
Committee activities 
 
The past year has been an exciting year in many ways.  We continue to work on the strategic 
roadmap developed by Council last year.  Over the course of this year, the Committees have 
worked hard to address the issues and challenges faced by the profession. 
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Members were provided with many Continuing Professional Development (CPD) 
opportunities this year - eleven luncheon meetings and four evening talks were organized.  We 
thank you members for your support at these events.   
 
The ASHK took part again in the Education and Careers Expo, an annual event that draws 
almost 200,000 people over 4 days.  I would like to extend my sincere thanks to the members 
and students who volunteered to help promote the actuarial profession and actuarial education 
at this event.  
 
The Society made it a point to enhance and maintain inter-professional relationships during 
the year.  Several joint events were organized with the Law Society of Hong Kong, the Hong 
Kong Retirement Schemes Association, the Hong Kong Institute of Certified Public 
Accountants, and the Hong Kong Federation of Insurers.   Support was also provided to the 
Society of Actuaries in their seminar on Asset Liability Management.  The Society 
contributed six speakers to the 13th East Asian Actuarial Conference and was also represented 
at the IAA Fund Meeting in Bali.   
 
Our relationship with the Society of Actuaries of China (SAC) continues to strengthen.   The 
SAC has applied to the Ministry of Civil Affairs to be an independent professional body in 
China.  ASHK members were invited to apply to become founding members of this new 
independent body-to-be.  The Society looks forward to working with the new body when 
formed and will continue to provide assistance to help in the development of the actuarial 
profession in China.  The ASHK was represented at the 6th Annual Convention of the Chinese 
Actuary in September in Qingdao.  The Society continues to serve as an examination centre 
for the Chinese actuarial examinations of the SAC.  Through the China Committee, the 
ASHK also participated in a Pension Forum organized by the International Actuarial 
Association and the Actuarial Institute of the Republic of China.   
 
The Society proactively maintained a healthy relationship with the regulatory bodies, the 
Insurance Authority (IA), the Securities and Futures Commission (SFC) and the Mandatory 
Provident Fund Schemes Authority (MPFA) through frequent communication on issues that 
affect the profession and the public.  
 
On the General Insurance (GI) front, with the aim of increasing the profile of GI actuaries, the 
Committee organized a talk on the prospects for GI actuaries in Asia which attracted much 
interest.   The Committee also contributed comments on the IA’s GN9 on the actuarial review 
of insurance liabilities in respect of employees’ compensation and motor insurance business.   
 
The study of Hong Kong mortality and critical illness undertaken last year by the Experience 
Committee culminated in a preliminary report being produced and the analysis and results 
were presented at an evening talk this year.  I would like to thank the participating companies 
for contributing the large volume of data towards this study.  More detailed analysis of the 
data will be conducted in the coming months.   
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Several investment-related topics were presented at luncheon meetings.  The Investment 
Committee also conducted a survey among Fellow actuaries with the aim of more effectively 
addressing the concerns of actuaries in the Hong Kong insurance industry with respect to 
investment issues.   The survey results are now being anlaysed. 
 
Following the adoption of the Actuarial Guidance Note on Dynamic Solvency Testing 
(AGN7), the Life Committee conducted a survey among appointed actuaries about their 
interpretations on the requirements of the AGN7.   The survey results were presented on an 
aggregate basis at the 5th Appointed Actuaries Symposium at which Mr Richard Yuen, the 
Commissioner of Insurance delivered the opening address.   Held back-to-back with the 
Symposium, was the 2nd Annual Dinner where the Honourable Frederick Ma, JP, Secretary for 
Financial Services and the Treasury was our distinguished guest speaker.   We hope members 
found this event to be another useful networking opportunity.       
 
The Retirement Schemes Committee was invited to provide further comments on the revised 
proposed amendments to the Occupational Retirement Schemes Ordinance.   
 
As regards Professional Matters, the Committee is taking steps to refine our Disciplinary 
Procedures so as to enable the Society to be more in line with local and international practice. 
  
As noted in the financial report, the Society remains in a healthy financial position and the 
Council again voted to contribute US$2,500 to the IAA Fund in aid of the development of the 
profession worldwide.   The Membership and Publications Committee has been hard at work 
producing 3 exciting newsletters during the year with the last issue expected later this month. 
 
The Health Committee held meeting to discuss actuarial issues in health and where actuaries 
could contribute in the complex health regime in Hong Kong.   
 
Our ad hoc committee - the Interest Rate Committee led by Mr Peter Luk developed a 
programme that can generate the Hong Kong interest rate structure, up to 10-year maturity.   
The results were presented at the recent Appointed Actuaries Symposium.  
 
A revised Memorandum of Understanding was signed by each of the participating 
organizations in the joint undertaking of the Actuaries Office in Hong Kong.  The 
participating organizations which provide policy direction for the Office are now responsible 
for the cost of running the Office on the following basis: 
 

Institute of Actuaries of Australia 10% 
Faculty and Institute of Actuaries 15% 
Actuarial Society of Hong Kong 20% 
Casualty Actuarial Society 20% 
Society of Actuaries  35% 
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Conclusion 
 
Our Society has been in existence for more than 38 years.  It is a tribute to all those who have 
been involved in the profession one way or another over the years that this Society has grown 
to the size and position it now occupies.  I wish to sincerely thank all those who have 
contributed their time and efforts.  This year I had a terrific team of people to help me in my 
duties as President:   
 
  Committee        Council Member 

China Committee        Mr Stuart Leckie 
Education Committee       Dr Chan Wai Sum 
Experience Committee      Mr David Gott 
General Insurance Committee     Mr Chye Pang Hsiang 
Health Committee       Mrs Cherry Brennan (co-opted) 
Investment Committee & Vice President Mr Roddy Anderson 
Life Insurance Committee      Mr Thomas Lee & Ms Sim Ng 
Membership & Publications Committee Mr Greg Brennan 
Professional Matters Committee Mr Kevin Lee    
Retirement Schemes Committee Mr Tian Keat Aun 
Secretary & Treasurer Mr Greg Brennan 
Immediate Past President Mr David Hughes 

  Interest Rate Committee      Mr Peter Luk 
   
I would also like to especially thank Mr David Hughes, Immediate Past President and Mr 
Roddy Anderson, Vice President for their wisdom and advice on a number of important issues 
during the year.  I am sure the Society will progress in the good hands of Mr Anderson who 
will become our President next year.  Lastly, I would welcome more of you to get involved in 
your Society, provide fresh input and ensure it continues to thrive while making a difference 
in Hong Kong for many more years to come.  Thank you. 
 
Estella Chiu 
President 
 
9 December 2005 
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