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PRESIDENT’S REPORT 2002 

 
 
It’s hard to believe my year as President is coming to an end.  The past year has gone by 
quickly, but meaningfully.  I have enjoyed the experience and hope that the Society has met 
your needs this past year. 
 
Our current membership stands at 440. 
 
 
 Membership 

 
 As at 12/97 As at 12/98 As at 12/99 As at 12/00 As at 12/01 As at 12/02 
Fellows 127 130 153 166 183 198 
Associates 92 80 95 107 79 91 
Students 87 91 114 130 137 151 
Total 306 301 362 403 399 440 
 
The occupational split is as follows: 
 

Insurance/reinsurance companies 279    
Consulting firms (insurance and/or retirement schemes) 110  
Others (including Government and investment firms)   42       
Unknown     9   

                  440  
 
 
Activities 
 
The Actuarial Society of Hong Kong (“the Society”) has seen many developments which it 
can be proud of.   
 
The Experience Committee has published the 2001 mortality study and report for individual 
insured lives in Hong Kong.   I would like to thank all the companies which had taken part in 
this study by providing the Committee with the relevant data. 
 
It has been a busy year for the Life Insurance Committee.  Members passed a revised AGN 3 
on Additional Guidance for Appointed Actuaries and AGN 8 on the Process for Determining 
Liabilities under the Guidance Note on Reserving Standards for Investment Guarantees as 
issued by the IA. Both of these guidance notes will assist members in meeting their 
professional obligations.  The Society also provided comments to the SFC’s proposal on the 
revised Code on Investment-linked Assurance Schemes. 
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The Council circulated a set of guidelines on risk-based capital and dynamic solvency testing 
to all members for comments in July.  A number of comments have been received from 
members.  The Life Insurance Committee examined these comments and further discussions 
were held at the 2nd Appointed Actuaries Symposium in November.  
 
On the General Insurance side, the Society had a chance to provide its views on IA’s GN9 on 
Actuarial Review of Insurance Liabilities in respect of Employees’ Compensation and Motor 
Insurance Businesses.    
 
A very successful seminar was co-hosted by the Investment Committee with the Hong Kong 
Society of Financial Analysts on Hedge Funds during the year.  Full support was also given to 
the Hong Kong Retirement Schemes Association (“HKRSA”) in their seminar on Retirement 
Protection Policy.  The Retirement Schemes Committee has agreed to continue its support in 
another of HKRSA’s seminar scheduled for next February.  The Society also commented on 
the MPFA’s proposed amendments to the Occupational Retirement Schemes Ordinance. 
 
For the first time, the Society together with the Society of Actuaries, the Faculty and Institute 
of Actuaries, and the Institute of Actuaries of Australia participated in the Education and 
Career Expo with the aim to promote the actuarial education and profession to the public.  We 
were delighted with the response. The Society looks forward to participating in the next Expo 
in February 2003. 
 
The ASHK is a full member of the International Actuarial Association (“IAA”). The Society 
was represented at the IAA Council and Committee Meetings in Cancun and Barcelona.  

Part of our obligations of belonging to the IAA is to promote the actuarial profession.  In this 
regard, the Society has also been actively involved in promoting the profession in China.   In 
April, with the support of the IAA, the Society jointly organised the first international 
actuarial seminar in Xiamen with the Society of Actuaries of China (SAC).  I also had the 
privilege along with several Hong Kong actuaries to attend the third Annual Convention of 
the Chinese Actuary in Lijiang, China.  A non-life seminar in Beijing was organised for the 
CIRC with input from Hong Kong actuaries. 

In addition on behalf of the China Insurance Regulatory Commission (“CIRC”), the Society 
has established a Chinese actuarial examination centre in Hong Kong for candidates from 
Hong Kong, Taiwan and elsewhere who would like to work in the Chinese market in the 
coming years. 

We have continued to provide support for the Actuarial Joint Office.  It is through this office 
that members receive support, and as a result we have assisted in organising several seminars 
in the region. 
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Six luncheon meetings and three technical and evening talks have been held during the year 
and were well attended. 
 
 
Future 
 
To serve our members better and to enhance the future of the profession, a review of the 
Society Council structure and operations and the Society’s Memorandum and Articles of 
Association was undertaken by the Professionalism Committee.   To ensure continuity in the 
Society’s activities, a new position of Vice-President (President-Elect) was created in the 
Council.    This represents an opportunity for you as members of the Society to become more 
involved in the profession and to have a hand in shaping the profession in Hong Kong.  I 
strongly encourage you to consider the benefits of becoming more involved by running for 
Council.    
 
In order to increase the profile of the ASHK in Hong Kong and raise the awareness of the 
actuarial profession in general, the Society will appoint an Honorary Public Relations firm at 
the AGM in December to help the Society achieve its goal. 
   
Having noted that there have been significant changes to the actuarial profession in Hong 
Kong over the past few years and the demand for actuarial expertise has increased 
significantly with many more qualified actuaries practising in Hong Kong, the Council is 
taking steps to explore the possibility of being recognised as a statutory body in Hong Kong. 
The Council believes that taking this step will put it in a more proactive stance on matters 
relevant to the actuarial profession and the community in Hong Kong.  The Society has been a 
full member of the International Actuarial Association since the year 2000. 
 
 

Finally I would like to express my appreciation and thanks to all the Council members who 
have supported me in the activities of the Council and the Society with enormous energy and 
enthusiasm in the past year.  
 

China Committee       Mr. Stuart Leckie 
  Education Committee      Dr. Wai Sum Chan 

Experience Committee     Mr. David Alexander 
  General Insurance Committee    Mr. Kai Lee Tse 

Investment Committee     Mr. Andrew Alexander 
Life Insurance Committee     Mrs. Estella Chiu and Mr. Peter Luk 
Membership & Publications Committee  Mr. David Hughes 
Professional Matters Committee   Mr. David Hughes    
Retirement Schemes Committee   Ms. Elaine Hwang 
Secretary & Treasurer      Mr. Dick Leung 
Immediate Past President     Mr. Kin Chung Chan 
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More importantly is the tremendous support offered to the Council and me by Ms. Pat Kum 
and Ms. Sarah Hui.  Without their dedication and support many of the initiatives you have 
seen would not have happened. 
 
I also thank you, the members, for your active support and participation in our activities.  
Finally I would like to thank my employer, Watson Wyatt, for giving me the time to devote to 
the profession. 
 
The Annual General Meeting will take place next week when elections will be carried out.  I 
look forward to seeing all of you again and also welcoming the new Council members. 
 
 

 

Michael Ross 
President 
 
26 November 2002 
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